
 
 
Patricia M. French 
Senior Attorney      300 Friberg Parkway 

Westborough, Massachusetts 01581 
       (508) 836-7394 
       (508) 836-7039 (facsimile) 
       pfrench@nisource.com
 

 
April 25, 2006 

 
 
Mary L. Cottrell, Secretary 
Department of Telecommunications and Energy 
One South Station 
Boston, Massachusetts 02110 
 

Re: Bay State Gas Company, D.T.E. 06-07 
 
Dear Ms. Cottrell: 
 

Enclosed for filing in the above referenced docket, are Bay State Gas Company’s 
(“Company”) responses to the following Record Requests issued by the Office of the 
Attorney General during the hearing on April 18th: 

 
RR-AG-1 RR-AG-2 RR-AG-3 RR-AG-4 

 
If you have any questions, please do not hesitate to call me at (508) 836-7394. 

  
Sincerely, 

 
 
 

Patricia M. French 
 
 
 
cc: Denise Desautels, Hearing Officer (3 copies) 
 Jamie Tosches, Esq., Assistant Attorney General (4 copies) 
 Francisco C. DaFonte, NiSource 
 

mailto:pfrench@nisource.com


COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 25, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
 
RR-AG-1: Please indicate for the SENDOUT analysis whether the results of the five-

year analysis are discounted cash flows, what the discount rate is, and 
how the Company determined the appropriate discount rate. 

 
 
RESPONSE: The SENDOUT model run that selects the best alternative available along 

with the appropriate amount of capacity from that alternative includes a 
discounted cash flow.  See page 19 of CONFIDENTIAL Exhibit FCD-9, 
the Resource Mix model run, where the model selected the NEA option 
and specific capacity amounts beginning in November 2006.  The 
discount rate used in making this selection is 8.22 percent which is the 
Company's allowed weighted average cost of capital or rate of return per 
D.T.E 05-27, the Company's most recent rate case proceeding.  The 
Company has utilized its allowed rate of return consistently in its resource 
mix analyses since the inception of its use of the SENDOUT model, and 
the Department has accepted this approach. 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 25, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
 
RR-AG-2: Please provide long-term normal and design seasonal forecasts for the 

period 2005-2006 through 2009-1020 in the format used in Attachment 
AG 2-3.  In addition, describe how the design-day assumptions have 
changed in this forecast from those that were used in the Company's last 
IRP filing in D.T.E. 02-75. 

 
 
RESPONSE: Attachment RR-AG-2 includes the normal and design seasonal demand 

forecasts, by delivering pipeline, for the 2005-2006 through 2009-2010 
period.  As presented in Attachment AG 2-3, the Company has included 
the estimates for Total Demand, Grand-fathered Transportation and Net 
Demand.  The growth rate assumed in this forecast is 1.0 percent per 
year, which is lower than the growth rate of 1.5 percent assumed in the 
Company's last Forecast and Supply Plan proceeding, D.T.E. 02-75.   

 
Also, the initial period in this forecast, 2005-2006, includes a total and net 
demand forecast different from that used for the 2005-2006 period 
forecast in D.T.E. 02-75.  The difference is due to actual demand data 
obtained by the Company since 2002, the year it prepared the forecast in 
D.T.E. 02-75.   
 
See Company response to DTE 1-4 for further explanation of these 
differences and the difference in design day assumptions. 
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Attachment RR-AG-2
D.T.E. 06-7



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 25, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
 
RR-AG-3: Please provide the current maximum tariff rate for Algonquin's X-35 

capacity. 
 
 
RESPONSE: The current maximum rate for this service is $10.2027 per Dth of MDQ. 



COMMONWEALTH OF MASSACHUSETTS 
DEPARTMENT OF TELECOMMUNICATIONS AND ENERGY 

 
RESPONSE OF BAY STATE GAS COMPANY TO THE 

RECORD REQUESTS FROM THE ATTORNEY GENERAL 
D.T.E. 06-7 

 
Date: April 25, 2006 

 
Witness Responsible: Francisco C. DaFonte 

Director, Energy Supply Services  
 
 
 
RR-AG-4: Please provide any internal or external analysis performed regarding the 

contract provisions within Article 7 of Attachment AG 2-1 (B). 
 
 
RESPONSE: The Company concludes that Article VII is no longer in effect.  See 

Attachment RR-AG-4, a letter from NEA confirming this conclusion. 



ATTACHMENT AGRR-4

ESI Northeast Energy GP, Inc.
700 Univ~ Boulevard, P.O. Box 14000, Juno Beach, FL 33408

April 21, 2006

Bay State Gas Company
300 Friberg Parkway
Westboroulh. M.-hl,seUa OlS81-S039

Attention: Mr. Don TulchiDsry, Aml)'lt - EIagy S~ly Services

Re: Finn Transportation Service Agreement
Dated F ebnlary 28» 1994

LadicsandGcnd~

With regard to tbc release of capecity by Northcut Energy Associates ("NEA ") ~ the above-
refereIK:Cd Tr8Dsportation Agi~ 'IJeL~ Dominion T~i..;on. bM:., !'~~-in-intcrest to CNG
TraDsmilsion Corporation, and NEA to Bay State au Company ("BSGj aM the related application by
BSG for approval of the capacity release and associated purchase b'aDsaction &om the Massachusetts
DeperbIa1t of Tclec('m--.m~rucations aM Eocrgy. BSG bas requested clarification regarding the role of
ProGas USA am ProGas Limited (coUec:tively,"ProOasj u set forth in Article vn oflbc TJansportati<m
Agr--~-:w.-:ii-~ AltOOugh ProGas was initially a party to tIz Tr8DIpOI1ation Agr~ for the limited
p1uposes of shipping quantities of au associated with the purchase of gas &om NEA UDdec od1cr
aar~nta. when such underlying sales and purcbaso agreemeota were term~~ as of November I,
2005, any rights of ProGu wxIer the Tr8D5portation Agr-~ wae rendered null aM void. aM Article
vn oftlz Tr8IIsportation Agreement bas DO further force aM effect.

S~d you have any queadoOS, please do DOt hesitate to call ~.

v my truly yom..

Northeast Energy Associates, A Limited P~p
By ita General Partner, Northeast EDm'ay, lP
By ESI Nortbeut Energy OP, lDC.. ita
0a88lP8rtDa'

By

Attachment RR-AG-4
D.T.E. 06-7
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